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Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 
March 2024 of Cornelly Community Council. My audit has been conducted on 
behalf of the Auditor General for Wales and in accordance with the requirements of 
the Public Audit (Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor 
General for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of 
my audit, in my opinion no matters have come to my attention to give cause for 
concern that, in any material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislative and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources. 

Basis of Qualification 

Accounting Statement 

In my opinion, the Accounting Statement has not been prepared in accordance with 
proper accounting practices and does not fairly present the Council’s income and 
expenditure and financial position:  
• Proper accounting practice as set out in Governance and Accountablity for 

Local Councils in Wales – A Practitioners’ Guide, requires councils with income 
or expenditure that exceed £200,000 for three years to prepare accounts on an 
accruals basis i.e. income and expenditure. 

• The Accounting Statement has been prepared on a cash basis i.e. receipts and 
payments and therefore has not been prepared in accordance with proper 
practice. 

• The Accounting Statement includes internal transfers between the Council’s two 
bank accounts. 

• Although the Accounting Statement entry for fixed assets (line 12) agrees with 
the Council’s fixed asset register, the Council’s internal auditor identified several 
omissions from the register.  

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s 
internal controls and governance arrangements for the year:  
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• Assertion 1: The Council does not have in place proper arrangements for 
effective financial management. 
 Although the Council has an established budget monitoring arrangement 

via the Finance Committee, the activities of the community hall are not 
included in this arrangement. 

• Assertion 3: The Council did not calculate its precept in accordance with the 
Local Government Finance Act 1992: 
 The Council’s budget does not take into account the expected income and 

expenditure of the community centre. 
 The Council’s 2024-25 budget requirement does not take into account the 

level of reserves held by the Council.  
• Assertion 5: The Council did not put in place proper arrangements for the 

assessment of risk during the year. 

Arrangements to secure economy, efficiency and effectiveness in use of 
resources 

I am unable to conclude whether or not the Council has proper arrangements in 
place to secure economy, efficiency and effectiveness in its use of resources 
• The Internal Auditor reported that no procurement information was provided for 

four contracts that required quotes as per the Council’s Financial Regulations.  

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which 
do not affect my audit opinion but should be addressed by the Council.  

Accounting Statement – reconciliation to cashbook 

My audit identified a small number of trivial differences between the Accounting 
Statement and the underlying cashbook. 

We recommend that the Council provides a full audit trail from the cashbook to the 
Accounting Statement for future audits. 

Information required for audit 

In March each year we issue to the Council an Audit Notice. This specifies the 
information we require to complete the audit and sets out a timetable for submission 
of the accounts and supporting information. It is important that the Council provides 
this information on a timely basis. 

For 2023-24, the Council did not provide information required for income from the 
community hall. 
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We recommend that the Council reviews the Audit Notice each year to ensure that its 
information pack for audit is complete. 

Approval of payments 

We noted from our audit testing that many payments are only approved by the 
Council after the payment is made. This includes large payments made under works 
contracts. We also noted two payments that were not approved by the Council.  

We recommend that the Council reviews its approval process to ensure that the 
procedures applied are robust and provide an effective system of internal control. 

Staff salaries 

We identified small discrepancies in payment of salaries. These appear to have 
arisen from a misunderstanding of the full time work hours set out in the NALC 
payscales.  

We recommend that the Council reviews the basis of the NALC payscales and 
makes the appropriate adjustments to contracted work hours to correct the 
discrepancies.  

There are no further matters I wish to draw to the Council’s attention. 

 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 27/03/2025 
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